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Despite a volatile environment and numerous headwinds, the strategy 
delivered a stable return of 2.6% during the first quarter.  

Europe’s power market had been sleep-walking into a highly exposed 
position that has unfortunately developed into a full-blown energy crisis. 
Germany’s strategic decision to phase out nuclear and coal power plants at 
an accelerated pace while other markets also reduce fossil fuel generation 
without a commensurate ramp up in renewables made the market highly 
dependent on Russian gas and therefore in a risky position. French nuclear 
plants have also faced unscheduled stops due to cracks and hydroelectric 
plants have been forced to operate at reduced levels due to poor hydro resources. The European power market was therefore 
tight and then Russia invaded Ukraine which added geopolitical uncertainties to gas supply. Putting all these issues together, 
power prices across Europe have risen multiple times in the past 12 months. Supply constraints in global LNG and coal have had a 
spilling effect on power prices across the world as well.

The strategy benefits at the margin from higher power prices in the short-term but more importantly higher fossil-fuel power 
prices highlight the substantial imbedded value in operating renewables assets as well as in the renewables development pipeline 
providing affordable and stable power prices. On balance, we expect the events surrounding the invasion of Ukraine to result in a 
material acceleration of the Energy Transition, acutely in Europe but around the world as well.

Attribution

• Stocks

 –   Top 5 Contributors: Drax (UK, Biomass), Constellation (U.S., Nuclear and Renewables), Innergex (Canada, Wind/Hydro), 
Brookfield Renewables (Canada, Hydro/Wind), Edison Int’l (U.S., Nuclear/Hydro)

 –   Top 5 Detractors: China Suntien (China, Wind/Gas Pipeline), EDP (Portugal, Regulated/Renewables), Scatec (Frontier Markets, 
Solar/Hydro), Renova (Japan, Solar/Biomass), NextEra (U.S., Regulated/Renewables)

• Regions

 –  Positive contribution in Europe and North America

 –  Negative contribution in Asia
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Fund performance (total returns as of 31 March 2022)

1 month 7.4%

QTD 2.6%

YTD 2.6%

ITD 2.6%

Since inception date is 31 December 2021
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New Positions/Sales

During the quarter, we started a position in ReNew Energy Global, the leading developer and operator of renewables in 
India. We took advantage of the volatility following ReNew’s conversion from a SPAC into its own U.S. listing to start a 
position at valuation levels that don’t reflect the substantial value in the operating assets as well as the strong pipeline.

We also added Enel which has recently qualified for our investment universe. Enel has made substantial progress in 
decarbonising its power generation and we find its momentum in renewables development and valuation compelling.

We switched our position from Exelon into Constellation after the company split in 2. We wanted to concentrate our 
exposure into the decarbonised power generation side of the business and we found Constellation exposed to multiple 
positive catalysts ahead.

Finally, we reluctantly decided to step aside from Scatec after its repeated delays in converting its development pipeline 
in several markets (South Africa, Tunisia, Pakistan). We may look at re-engaging if confidence improves in construction 
progress and operation start dates.

Outlook

We expect strong revenues for many developed markets renewables/power companies in the first quarter and likely in the 
full year 2022 thanks to the combination of two factors:

Better renewables resources: 2021 was affected by poor renewables resources, such as poor wind speed in 
many European countries, and poor hydro resources in Western U.S., Chile, Brazil and some European markets. As 
a consequence, many companies’ generation volumes were below normal. As these renewables resources tend to 
normalize to long-term averages over time, we are seeing stronger volumes of electricity generation in the first few months 
of the year, especially in the U.S. and Brazil for hydro and Europe for wind, even though hydro remains at depressed levels 
in several European markets;

Higher power prices: most renewables companies don’t lock 100% of their generation into fixed price/inflation-linked 
contracts, to protect against low generation volumes which would make them unable to fulfil 100% of a contract or 
because companies use hedges to fix power prices and these roll over or to keep some option value. As power prices 
have risen substantially, in particular in European markets, many companies will generate above-average revenue per Mwh 
and be in a position to set new hedges at much higher prices than existing ones, again allowing higher revenues for the 
foreseeable future.

We also expect an acceleration in renewables development activity as countries and companies want to ensure their 
security of supply at a predictable price. For instance, the EU wants to ‘frontload’ the “Fit-for 55” plan by increasing the 
deployment rate of renewables by 20% and adding 80GW for green hydrogen.

The macro environment remains a source of potential stress as inflation, interest rates, supply chain disruption and 
geopolitical tensions create a much tougher asset development environment for the companies we invest in. It is a 
supply issue and not a demand issue: as much as demand for renewables is strong and developers have pricing power, 
the industry is experiencing delays coming from bottlenecks (slow permitting process, equipment availability, shipping 
disruption). In the near-term, the elevated merchant power prices, higher contract prices and better generation volumes 
more than offset all these issues and we expect 2022 to be a record year for most companies.

At a time when the broader economy is affected by growth concerns and margin pressures, the secular growth in 
renewables and visibility on cash flows they provide become more sought-after attributes.
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Disclaimers
IMPORTANT NOTICE  

Investments in the Fund should only be made following receipt of a copy of the full Prospectus, current Fund Supplement and relevant KIID, 
which may be obtained by contacting the Fund’s Management Company, Equity Trustees Fund Services (Ireland) Limited and they are also 
available on the Ecofin website under UCITS. A subscription form can also be obtained from Equity Trustees Fund Services (Ireland) Limited.
This document is being issued by Ecofin Advisors Limited (Ecofin UK) in relation to the Fund which it manages. Ecofin UK is authorised and regulated by the 
Financial Conduct Authority (FCA) and registered with the U.S. Securities and Exchange Commission (SEC) as an investment advisor. Ecofin UK is a part of 
TortoiseEcofin.

This document is being issued inside and outside the United Kingdom by Ecofin UK. The Fund has not been and will not be registered under the 1933 Act or the  
securities laws of any of the states of the U.S. The Fund may not be offered, sold, or delivered directly or indirectly, to or for the account or benefit of any 
U.S. persons defined in the Securities Act of 1933 as amended.

This document does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any shares in the Fund nor shall  
it or the fact of its distribution form the basis of, or be relied on in connection with, any contract thereof. Recipients of this document who intend to apply for or  
purchase shares are reminded that any such application or purchase may be made solely on the basis of the information and opinions contained in the Fund  
Prospectus, Fund Supplement and KIIDs, which may be different from the information and opinions contained in this document.

The information and opinions contained in this document are for background purposes only and do not purport to be full or complete. No reliance may be placed for  
any purpose on the information or opinions contained in this document or their accuracy or completeness. No representation, warranty or undertaking, express or 
implied, is given as to the accuracy or completeness of the information or opinions contained in this document by Ecofin UK, and no liability is accepted by Ecofin 
UK for the accuracy or completeness of any such information or opinions. Neither Ecofin UK nor any of its affiliates, directors, officers or employees will be liable or 
have any responsibility of any kind for any loss or damage that any person may incur resulting from the use of this information.

This material is being circulated by Ecofin UK on a confidential basis. The information contained herein is confidential to such person and is not to be disclosed to 
any other person, nor copied or reproduced, in any form, in whole or in part, without the prior consent of Ecofin UK.

The Ecofin Global Renewables Infrastructure UCITS Fund is passported or otherwise available for distribution in the UK, France, Sweden, Denmark and 
Norway.
All investing involves risk. Principal loss is possible. The risks of investing vary depending on an investor’s particular situation. 

Past performance is no guarantee of future results. Returns may increase or decrease due to currency fluctuations.


